Demands on certified accountants for reports of financial operations related to the war and income taxes have been so heavy that only on 21 January 1946 did the Association receive the report of the audit of its books for the calendar year 1944, which is printed in full below. In recent months conditions have improved and it is expected that the audit of the books of the Association for 1945 will be started in April or May 1946. In reading the following report of the audit of the books of the Association by G. P. Graham & Company, certified public accountants, it will be well to bear in mind that the endowments and other permanent funds of the Association are in the Treasurer's account and almost completely independent of the general operations of the Association. The tary." This is the part of the report that will be of greatest interest to most members and it can be read understandingly quite independently of what precedes it. The first tabulation in both the Treasurer's accounts and those of the Office of the Permanent Secretary is the Balance Sheet, which presents in clear and condensed form the condition of the respective accounts at the close of the year. The statement of Income and Expense in the report on the Office of the Permanent Secretary is a concise statement of the financial operations of the general offices of the Association during the calendar year 1944. The "Comments" which precede the auditor's principal tabular reports contain important supplementary information about the financial operations of The Scientific Monthly, the payments toward the purchase of Science, and the AAAS-Gibson Island Research Conferences.
COMMENTS
The accounting records of the American Association for the Advancement of Science are kept at the general offices of the Association in the Smithsonian Institution Building, Washington, D. C., and consist of two separate sets of accounts. The records relating to the Treasurer's office include the details of all investments owned by the Association, income received therefrom, the disbursement of such income and a March 1, 1946 complete record of all endowment funds of the Association. Certain funds of the AAAS-Gibson Island research conferences are handled through the Treasurer's cash records but for the purposes of this report these items are shown separately. The summarized proceedings reserve represents the amounts received from sales of the proceedings, together with funds provided in prior years for publication costs, less amounts expended for publication and distribution of the proceedings.
The reserve for symposia publications is the excess of the total amount received from the sales of the publication over the disbursements for publication costs, distribution and other expenses. These receipts and disbursements are not included in the statement of income and expenses of the Permanent Secretary's office.
Unallocated funds of the Permanent Secretary's office represents the general surplus of the Association. An analysis of this account for the year under review is shown in Exhibit A.
The indenture referred to sets forth the manner in which the amount of the annuity payments over a period of ten years and the inflation allowances thereon would be determined. As at December 31, 1944, the exact amount of the annuity had not been determined and the amounts paid during 1944 were based on amounts agreed to in a supplemental agreement which further provided that the amount paid in 1944 would be adjusted after final determination had been made as to the amount of the annuity payments.
Amounts paid or accrued in 1944 on the annuity and the inflation allowance amounted to $21,165.00 and the correct amounts due were as follows: 
AAAS-Gibson Island Research Conferences
The Association owns certain property on Gibson Island, Maryland, which was acquired in 1941 and is used for summer conferences. The cost of this property and subsequent additions and improvements was paid from funds contributed to the Association for that purpose and none of the general funds of the Association have been used on this project. A balance sheet of the AAAS-Gibson Island research conferences as at December 31, 1944, is shown (Exhibit F) and there is a statement of income and expense for the year ended December 31, 1944 (Exhibit G).
As previously stated certain funds of the AAASGibson Island research conferences are handled through the Treasurer's account, and the cash in bank as shown on the balance sheet was on deposit in that account on December 31, 1944. However, the actual receipt of income and certain of the disburseAppendix Exhibit A B a l a n c e as at January 
